VIRGIN ISLANDS

WATER
ao POWER
AUTHORITY

OFFICE OF THE U.S. VIRGIN ISLANDS 00804-1450
ExecuTive DIRECTOR TELEPHONE: (340) 774-3552 Ext. 2000

November 20, 2012 FAX: (340) 774-3422

Mr. M. Thomas Jackson, Chairman
Public Services Commission

P.O. Box 40

St. Thomas, Virgin Islands 00801

Re: PSC Docket 289 (LEAC)
Dear Mr. Jackson: =

The Authority is hereby submitting a petition for an increase in the Electric LEAC factor for the
period January 1, 2013 until March 31, 2013 to be applied on all bills rendered on or after
January 1.

The increase is caused primarily by the recent escalation in global oil prices. Additionally, the
closure of the Hovensa Refinery and the subsequent loss of the discount that we had received
under previous agreements have further exacerbated the problem. A further factor is the under
recovered fuel costs from prior periods which also has been growing with the increase in fuel
prices.

This filing is also the first with the new supplier that has been selected after a competitive
bidding process that resulted in the selection of Trafigura AG which also supplies a large
portion of Puerto Rico’s needs. While we will not receive the large discounts associated with
those received while the refinery was in operation, there will be some savings compared to the
New York pricing that goes into effect in December under the current formulas. For example,
the current November price for #2 oil is $139.67 plus approximately $3/Bbl shipping for a total
of $140.71/Bbl. The anticipated December price from Hovensa at the termination of the
discounts would increase by 5% while the new agreement with Trafigura is approximately
$134.86/Bbl. delivered based on today’s prices.

This filing also includes the factor to cover a Rate Financing Mechanism previously approved
by the Commission to provide for an emergency generator and repairs of existing units at
$0.023 per Kwh. The new GE TM 2500 has been installed at the Randolph Harley Power Plant
on St. Thomas and has been in operation since May 28", Of significant note is that the savings
in fuel with the new dispatches and overhaul schedules have been well in excess of the cost of
the program. These calculations have been provided in greater detail in the discoveries and
filings with the temporary and base rate cases.
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The new proposed Electric factor is $0.416033 per Kwh, which is $0.032799 or 8.6% above the
current factor of $0.383234 per Kwh. The net effect of this increase in the LEAC on our

customers’ monthly bills is as follows.

Present Bill New Bill Increase Percent
Residential (using 400 Kwh) $ 19397 $ 207.09 : 134 6.76%
Commercial (using 1200 Kwh) $ 61333 $ 652.69 $ 3936 6.42%
Large Power (using 25,000 Kwh) $11,804.25 $ 12,624.23 $ 819.98 6.96%

Due to the magnitude of the increases, the current portion of the electric under recovery was

spread over a twelve month period.

The Water LEAC will increase to $13.72/kgal from the present factor of $11.14/kgal. Overall,
this will increase the residential water customer using 2400 gallons per month bill from $78.60

to $84.79, an increase of $6.19 per month or 7.9%.

The current portion of the under recovery was spread over a six month period and the
repayment of the Water Department’s portion on the $40M term loan was accelerated to

terminate on December 2013, consistent with the recently filed Water Base Rate Case.

Sincerely,

s

Executive Director, CEO

Pc: PSC Commissioners
VIWAPA Governing Board

VIRGIN ISLANDS WATER & POWER AUTHORITY




The Virgin Islands Water and Power Authority

LEAC Projection for Fiscal 2013
EXHIBIT A 1 January LEAC
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